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On Sept. 4, Peruvian bankers vowed to use the court system in their struggle to prevent
nationalization of 10 banks, six finance companies and 17 insurance companies, after the eventual
approval of the same by the national senate. Chairman of Peru's banking association, Francisco
Pardo Mesones, told PRENSA LATINA that the nationalization bill violates the constitution and
prior legislation. Internationally acclaimed Peruvian author Mario Vargas Llosa has emerged
as a leader in the fight against nationalization. The opposition appeals for freedom from state
intervention, while the charismatic President Alan Garcia calls for an economic revolution to
favor the poor. Garcia has crisscrossed the country defending the proposed expropriation. He
says the move is necessary to decentralize the holdings of Peru's private financial groups and
"to democratize credit," meaning tp make loans available to small and medium-size businesses.
Rallying to the president's side have been urban workers, Andean peasants and leftist politicians.
But, the proposed nationalization has started a groundswell of resistance from middle-class
Peruvians who worry that Garcia's American Popular Revolutionary Alliance (APRA) may attempt
to grab more private property in the future. Opponents of the nationalization complain that Garcia
deceived them with previous assurances that the banks would not be nationalized. Garcia notes that
the expropriation was foreshadowed in his 1982 book "The Different Future," in which he advocated
governmental control of the "financial circuit," his term for Peru's core private economic groups.
The president's popularity has fallen from record highs in 1985 and 1986, reflecting economic and
political troubles this year. But foreign diplomats and Peruvian analysts contend that Garcia retains
enough popular support to dissuade the armed forces from attempting a coup. The military ruled
in Peru from 1968 to 1980. The problem for Garcia now is how to rebuild business confidence,
disrupted by the July 28 nationalization announcement. He had been trying to maintain a balance
between encouragement of private investment through incentives and relief for the masses of
poor through social spending. Unless private firms can again be coaxed into investments, officials
fear an end to the current period of growth. Presidential advisers hint that new incentives will be
offered soon as a means of mending relations with investors. At the same time, Garcia insists that
the nationalization project already approved by the lower house of Congress but stalled in the
Senate must go through. Rankled by allegations that his government is acting in a totalitarian way,
Garcia used a recent meeting with foreign reporters to emphasize his commitment to democracy.
The proposed nationalization, he said, is proceeding according to democratic procedures under the
eyes of a free press. "There's an idea that revolution isn't democratic," he complained. "That's the
basic problem. People don't accept that there can be profound changes under democracy." (Basic
data from PRENSA LATINA, 09/04/87; WASHINGTON POST, 09/06/87)
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